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E.O. 11652: N/A 
TAGS: EFIN, UK 

SUBJECT: LONDMN FOREIGN EXCHANGE MARKET 

1 . THE LONDON FOREIGN EXCHANGE MARKET APPEARS TO HAVE 
STEADIED FOR THE MOMENT WITH MORNING TRADING CHARACTER- 
IZED AS CALM AND STEADY. SOME INDICATION THAT POSITIONS 
TAKEN OVER THE LAST THREE TRADING DAYS ARE BEING CLOSED 
WITH MAJOR CURRENT ACTIVITY BEING RELATED TO COMMERCIAL 
TRANSACTIONS. DOLLAR/STERLING TRADED DURING THE MORNING 
IN THE $1.9450 TO $1.9475 RANGE WITH TRADE- WEIGHTED DE- 
PRECIATION NARROWING TO 32.9 PERCENT FOLLOWING A MONDAY 
CLOSING LEVEL OF 33.1 PERCENT. 
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2. MARKET SOURCES STATE THAT BANK OF ENGLAND INTERVEN- 
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TION ON MONDAY HAD A CONSIDERABLE STABILIZING EFFECT 
AND REPORT NO SIGNS OF FURTHER BOE INTERVENTION DURING 
PRE-NOON TRADING TODAY (THURSDAY, MARCH 9). 

3. DOLLAR ALSO APPEARS TO BE STRENGTHENING AGAINST CON- 
TINENTAL CURRENCIES WITH DOLLAR/DM TRADING AT 2.5710 TO 
2.5725 AT NOON FOLLOWING OPENING RATE OF 2.5650. 

ARMSTRONG 
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